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E.O. 11652: N/A 
TAGS: ECON. EAID, MI 

SUBJECT: MALAWI'S 1974-75 DEVELOPMENT PROGRAM AND OTHER 
BUDGET HIGHLIGHTS 

1. IN PRESENTING BUDGET TO PARLIAMENT MARCH 15 MINISTER OF FINANCE 
MATENJE STATED ESTIMATES OF EXPENDITURES ON DEVELOPMENT ACCOUNT FOR 
1974-75 TOTAL K49.74 MILLION, UP FROM K34.38 MILLION IN 1973-74. 

K14.6 MILLION ALLOTED TO MINISTRY OF AGRICULTURE AND NATURAL 
RESOURCES AND K14.22 MILLION TO TRANSPORTATION, SUBSTANTIAL PART 
COMING FROM CANADIAN RAILWAY LOAN. ELECTRIC POWER AND POSTS AND 
COMMUNICATIONS ACCOUNT FOR K4.31 MILLION AND EDUCATION, HEALTH, 
HOUSING, WATER SUPPLIES AND SANITATION COMBINED K7.3 MILLION. 
EXPENDITURES ON NEW CAPITAL OF LILONGWE WILL FALL TO K1.79 MILLION. 
AVERAGE INTEREST ON TOTAL EXTERNAL DEBT TO DATE IS VERY LOW AND 
CONTINUING TO FALL, WHILE AVERAGE REPAYMENT PERIOD IS VERY LONG 
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AND CONTINUING TO LENGTHEN. AS IN PAST BULK OF FINANCING WILL BE 
IN FORM OF LOANS ON ESPECIALLY FAVORABLE TERMS OR GRANTS. HOWEVER, 
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K9 MILLION TO BE BORROWED LOCALLY. 

2. MINISTER STATED ' FOR THIS CONTINUED AND MOST GENEROUS ASSISTANCE, 
ONCE AGAIN I MUST NOT FAIL TO EXPRESS THE VERY REAL GRATITUDE OF 
GOVERNMENT, OF THIS HOUSE AND OF PEOPLE OF MALAWI. AT SAME TIME I 
MUST REPEAT THE ASSURANCE- VALUE OF WHICH HAS, I FEEL I CAN VERY 
SAFELY CLAIM, BEEN CONVINCINGLY DEMONSTRATED BY OUR PAST PERFORMANCE, 
THAT THESE FUNDS WILL BE USED PROPERLY AND MOST EFFECTIVELY IN 
DEVELOPMENT OF MALAWI FOR BENEFIT OF ALL ITS PEOPLE. ".. INTERNATIONAL 

RECOGNITION OF MALAWI'S DEVELOPMENT ACHIEVEMENTS EXPRESSED IN THE 
MOST GENEROUS AND PRACTICAL FORM OF EVER-INCREASING FLOW OF EXTERNAL 
FINANCE FOR PROGRAM WHICH IS PROVIDED BY FRIENDLY GOVERNMENTS, 
ORGANIZATIONS AND INTERNATIONAL INSTITUTIONS..." 

3. ACCORDING TO MINISTER NET EXTERNAL RESERVES MORE THAN DOUBLED 
FROM K26.7 MILLION AT END OF 1972 TO K56.1 MILLION AT END OF 1973. 

PRESENT LEVEL OF EXTERNAL RESERVES PROVIDES COVER FOR SIX MONTHS 
IMPORTS AT PRESENT MONTHLY RATE. VALUE OF DOMESTIC EXPORTS IN 1973 
WAS 24 PERCENT HIGHER THAN IN 1972. IMPORTS INCREASED 10 PERCENT 
DUE ENTIRELY TO HIGHER AVERAGE PRICES. OVERALL VOLUME OF IMPORTS 
FELL IN 1973 AS IN 1972. 

4. ON REVENUE ACCOUNT WHICH NO LONGER ASSISTED BY BRITISH 
BUDGETARY AID MINISTER REPORTED SURPLUS OF OVER K720.000 FOR 1973-74 
RESULTING IN ACCUMULATED SURPLUS OF K1.61 MILLION FOR LAST TWO 
YEARS. TOTAL EXPENDITURES ON REVENUE ACCOUNT FOR 1973-74 PROJECTED 
AT K67.6 MILLION, INCREASE OF SOME K6.16 MILLION OVER PREVIOUS YEAR. 
MINISTER ANNOUNCED THAT FOR THIRD YEAR RUNNING THERE WOULD BE NO 
NEW TAXES OR INCREASES IN RATES. 

BURDETT 
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